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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30. FINANCIAL COVENANTS 

The New Credit Agreement, of which details are described in Note 11, requires that the Group
adheres to a series of commitments on a consolidated level. Below we report the main covenants 
required, listed by type. 

a) Financial requirements

Ratio of  EBITDA and Net financial expenses (as it was defined in the New Credit Agreement)  
Ratio of  Net financial position and EBITDA (as it was defined in the New Credit Agreement)

b) Non-financial requirements

A series of non-financial covenants were set forth, in coherence with market practices, applicable to
comparable operations in nature and size. These requirements involve a series of limitations on the
collaterals in favour of third parties in making acquisitions or equity transactions, and in making
amendments to company constitutional documents.

Default events

The main default events are as follows: 
default on loan repayment requirements; 
non-compliance with financial requirements;
non-compliance with some of the non-financial requirements; 
declaration of insolvency or submission to other examinations of Group companies ;
issuing of  judicial measures of particular relevance; 
occurrence of events that may negatively and significantly affect the activity, the assets or the financial
conditions of the Group.
Should any default event occur, the final providers may demand the full or partial repayment of the out-
standing loan, according with the New Credit Agreement, together with interest payable and any other
amount due under the terms and conditions of the New Credit Agreement.
As of 31 December 2007, the ratio of EBITDA and Net financial expenses was 8.69. At the same date,
the ratio of Net financial position and EBITDA was 1.33.
The financial indicators stated above are in compliance with the requirements of the New Credit Agreement.

31. RELATED PARTY TRANSACTIONS

As of 31 December 2007, the Parent Company Prysmian (Lux) II S.à r.l (incorporated in Luxembourg)
directly held approximately 30.3% of the share capital. The Parent Company is controlled by
The Goldman Sachs Group Inc.
The transactions between Prysmian S.p.A. and its subsidiaries, associates and parent companies mainly refer to:

business relations relating to intercompany purchases and sales of raw materials and finished products;
services (technical, organisational and general) provided by Corporate to the subsidiaries worldwide;
financial relations maintained by the Group Treasury on behalf of and with associates.
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All the above-mentioned transactions fall within the Group’s continuing operations. The balance sheet
accounts represent the fair value of such items.
The following tables provide a summary of the related party transactions for the period ended 31
December 2007 and 31 December 2006:

(in thousands of Euro)

AAss  ooff  3311  DDeecceemmbbeerr  22000077

TTrraaddee  aanndd  ootthheerr FFiinnaanncciiaall TTrraaddee  aanndd  ootthheerr FFiinnaanncciiaall

rreecceeiivvaabblleess rreecceeiivvaabblleess ppaayyaabblleess ppaayyaabblleess

Parent Company 66 - - - 
Associates 1,150 - 3,770 - 
OOtthheerr  rreellaatteedd  ppaarrttiieess::
The Goldman Sachs Group Inc. - 9,821 1,000 - 
TToottaall 11,,221166  99,,882211  44,,777700  --  

(in thousands of Euro)

AAss  ooff  3311  DDeecceemmbbeerr  22000066

TTrraaddee  aanndd  ootthheerr FFiinnaanncciiaall TTrraaddee  aanndd  ootthheerr FFiinnaanncciiaall

rreecceeiivvaabblleess rreecceeiivvaabblleess ppaayyaabblleess ppaayyaabblleess

Parent Company 26 - - 41,819 
Associates - - 4,194 - 
OOtthheerr  rreellaatteedd  ppaarrttiieess::
The Goldman Sachs Group Inc. - 9,199 2,855 - 
TToottaall 2266  99,,119999  77,,004499  4411,,881199  

(in thousands of Euro)

22000077

SSaalleess  ooff  ggooooddss EExxppeennsseess FFiinnaannccee

aanndd  sseerrvviicceess iinnccoommee//((ccoossttss))  

Parent Company 73 - (1,437)
Associates 12,657 3,393 (31)
OOtthheerr  rreellaatteedd  ppaarrttiieess::
The Goldman Sachs Group Inc. - 2,624 5,925 
TToottaall 1122,,773300  66,,001177  44,,445577  

(in thousands of Euro)

22000066

SSaalleess  ooff  ggooooddss EExxppeennsseess FFiinnaannccee

aanndd  sseerrvviicceess iinnccoommee//((ccoossttss))  

Parent Company 26 - (9,414)
Associates - 3,175 (15)
OOtthheerr  rreellaatteedd  ppaarrttiieess::
The Goldman Sachs Group Inc. - 7,919 7,257 
TToottaall 2266  1111,,009944  ((22,,117722))
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Transactions with the Parent Company

On 4 May 2007, the residual amount of the financing from Shareholders was repaid. At the same date,
its fair value was equal to the effective repayment (Euro 71,399 thousand). This amount included the
accrued interest, not yet paid to Shareholders until 4 May 2007 (Euro 1,437 thousand).

Transactions with associates  

Trade and other payables refer to the services provided, which relate to the Group’s continuing
operations.

Transactions with The Goldman Sachs Group Inc.

Financial receivables include the net position towards The Goldman Sachs Group Inc., with which the
Group entered into an interest rate swap contract in September 2005. 
Expenses include the compensation to The Goldman Sachs Group Inc. for consulting services provided
to Prysmian Group.

Key management compensation

During the period key management compensation was as follows:

(in thousands of Euro)

22000077 22000066

Salaries and other short-term benefits 6,520 4,899
Other benefits 752 1,088
Share-based payments 3,683 2,780
TToottaall 1100,,995555  88,,776677
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32. COMPENSATIONS TO DIRECTORS AND STATUTORY AUDITORS

The compensations to Directors amount to Euro 8,406 thousand in 2007 and Euro 5,121 thousand in
2006. The compensations to Statutory Auditors amount to Euro 251 thousand in 2007 and Euro 243
thousand in 2006. The compensations include emoluments, and other amounts which were in the
nature of remuneration, pensions and medical assistance, received for their service as Directors or
Statutory Auditors in Prysmian S.p.A. and in other companies included in the scope of consolidation,
having incurred a cost for Prysmian. 
The breakdown of Directors, Statutory Auditors and managers with strategic responsibilities, involved
in compensations and stock options are as follows: 

(Euro)

BBooaarrdd  ooff  DDiirreeccttoorrss

NNaammee  aanndd  SSuurrnnaammee AAppppooiinntteedd  aass PPeerriioodd  ooff TTeerrmm  ooff EEmmoolluummeennttss NNoonn  ccaasshh BBoonnuuss  aanndd OOtthheerr TToottaall

aappppooiinnttmmeenntt aappppooiinnttmmeenntt((**)) bbeenneeffiittss ootthheerr  iinncceennttiivveess ccoommppeennssaattiioonnss

IInn  ooffffiiccee

1. Paolo Zannoni Chairman 01.01.2007-31.12.2007 31.12.2009 - - - - - 

2. Battista Valerio Managing Director 01.01.2007-31.12.2007 31.12.2009 - 5,839 880,000 758,075 1,643,914 

3. Wesley Clark Director 01.01.2007-31.12.2007 31.12.2009 75,000 - - - 75,000 

4. Giulio Del Ninno Director 01.01.2007-31.12.2007 31.12.2009 75,000 - - - 75,000 

5. Pier Francesco Facchini Director 28.02.2007-31.12.2007 31.12.2009 - 806 381,806 480,769 863,381 

6. Hugues Lepic Director 01.01.2007-31.12.2007 31.12.2009 - - - - - 

7. Francesco Paolo Mattioli Director 28.02.2007-31.12.2007 31.12.2009 75,000 - - - 75,000 

8. Michael Ogrinz Director 28.02.2007-31.12.2007 31.12.2009 - - - - - 

9. Fabio Ignazio Romeo Director 28.02.2007-31.12.2007 31.12.2009 - 3,608 718,846 631,208 1,353,662

10. Udo Günter Werner Stark Director 28.02.2007-31.12.2007 31.12.2009 75,000 - - - 75,000 

RReessiiggnneedd - 

11. Christian Streiff Director 01.01.2007-28.02.2007 - - - - - - 

12. Stefan Goetz Director 01.01.2007-28.02.2007 - - - - - -

BBooaarrdd  ooff  SSttaattuuttoorryy  AAuuddiittoorrss

NNaammee  aanndd  SSuurrnnaammee AAppppooiinntteedd  aass PPeerriioodd  ooff TTeerrmm  ooff EEmmoolluummeennttss NNoonn  ccaasshh BBoonnuuss  aanndd OOtthheerr TToottaall

aappppooiinnttmmeenntt aappppooiinnttmmeenntt  ((**)) bbeenneeffiittss ootthheerr  iinncceennttiivveess ccoommppeennssaattiioonnss

1. Marcello Garzia Chairman 01.01.2007-31.12.2007 31.12.2009 20,660 -- -- 105,790 126,450

2. Luigi Guerra Statutory auditor 01.01.2007-31.12.2007 31.12.2009 12,920 -- -- 54,950 67,870

3. Paolo Francesco Lazzati Statutory auditor 01.01.2007-31.12.2007 31.12.2009 12,920 -- -- 43,782 56,702

Managers with strategic responsibilities(**) - - - 10,662 921,552 922,262 1,854,476

(*) The mandate expire with Meeting for the approval of the annual financial statements.
(**) Three directors included.

Stock option assigned to the members of Board of Directors, General Directors and managers with
strategic responsibilities:

OOppttiioonnss  hheelldd  aatt  tthhee OOppttiioonnss OOppttiioonnss OOppttiioonnss OOppttiioonnss  hheelldd  aatt  tthhee

bbeeggiinnnniinngg  ggrraanntteedd  dduurriinngg  eexxeerrcciisseedd eexxppiirreedd  dduurriinngg eenndd  ooff  tthhee

ooff  tthhee  yyeeaarr tthhee  yyeeaarr dduurriinngg  tthhee  yyeeaarr tthhee  yyeeaarr yyeeaarr

Name and Surname Appointed as N. of Yearly Average N. of Yearly Average N. of Yearly Yearly N. of N. of Yearly Average

options average term options average term options average average options options average term

price price price market price

price

Pier Francesco Facchini Director - - - 392,203 4.65 2.5 - - - - 392,203 4.65 2.5
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33. IRREGULAR AND/OR UNUSUAL TRANSACTIONS

Pursuant to CONSOB communication no. DEM/6064293 of 28 July 2006, it is specified that no
irregular and/or unusual transactions were performed during 2007.

34. SIGNIFICANT NON RECURRING EVENTS AND OPERATIONS 

As required by CONSOB communication n. DEM/6064293 of 28 July 2006 below is a summary of
the economical effects of non recurring events and operations of the Group equal to costs for
Euro 11,487 thousand in 2007 and Euro 84,770 thousand in 2006.

(in thousands of Euro)

22000077 22000066

OOtthheerr  nnoonn--rreeccuurrrriinngg  iinnccoommee::
Acquisition price adjustment 39,315 - 
Settlements with Pirelli & C. S.p.A. 20,712 - 

TToottaall  ootthheerr  nnoonn--rreeccuurrrriinngg  iinnccoommee 6600,,002277 --  
OOtthheerr  nnoonn--rreeccuurrrriinngg  ppeerrssoonnnneell  ccoossttss::

Shutdown of operating facilities (4,028) (14,090)
TToottaall  ootthheerr  nnoonn--rreeccuurrrriinngg  ppeerrssoonnnneell  ccoossttss ((44,,002288)) ((1144,,009900))
OOtthheerr  nnoonn--rreeccuurrrriinngg  aammoorrttiizzaattiioonn::

Amortization of Pirelli trademark - (31,667)
Impairment of goodwill - (4,801)

TToottaall  ootthheerr  nnoonn--rreeccuurrrriinngg  aammoorrttiizzaattiioonn:: --  ((3366,,446688))
OOtthheerr  nnoonn--rreeccuurrrriinngg  ccoossttss::

Launching of the Prysmian trademarks - (6,334)
Shutdown of operating facilities (2,196) (2,607)
IPO project costs (8,148) (10,200)
Sale of  Telecom Submarine business (729) (1,100)
IT segregation (944) (354)
Corporate reorganization - (960)
Environmental costs (368) - 

TToottaall  ootthheerr  nnoonn--rreeccuurrrriinngg  ccoossttss ((1122,,338855)) ((2211,,555555))
OOtthheerr  nnoonn--rreeccuurrrriinngg  ffiinnaannccee  ccoossttss::

Amortization of bank fees (58,947) (14,337)
TToottaall  ootthheerr  nnoonn--rreeccuurrrriinngg  ffiinnaannccee  ccoossttss ((5588,,994477)) ((1144,,333377))
OOtthheerr  nnoonn--rreeccuurrrriinngg  ffiinnaannccee  iinnccoommee::

Release of cash flow hedge reserve 3,846 1,680
TToottaall  nnoonn--rreeccuurrrriinngg  ffiinnaannccee  iinnccoommee 33,,884466 11,,668800
TToottaall ((1111,,448877)) ((8844,,777700))
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35. CASH FLOW STATEMENT

The cash flow generated by operating activities during the year increased by Euro 19,753 thousand
compared to 2006, despite the increase of net working capital generated by long term projects. This
improvement was due to the significant increase in operating profitability and the “release” of working
capital subsequent to the closure of the copper rod production facility in Prescot (United Kingdom).
Investments in fixed assets made during the year totalled Euro 89,065 thousand, with an increase of
Euro 3,663 thousand compared to 2006.  This variation is fully attributable to the production capacity
expansion in the plants dedicated to high voltage and submarine production (in particular in Italy and
Finland), needed to satisfy the growing demand.
Net finance costs for the period, totalling Euro 123,172 thousand, include significant non cash items,
mainly relating to the write-off of unamortized bank fees at 4 May 2007 (Euro 58,947 thousand) and
the revaluation of the fair value of derivatives. Consequently, net of these effects, net cash finance costs
included in the cash flow statement are Euro 82,539 thousand.

Net cash flow for the period, also benefited from the price adjustment and other payments received from
Pirelli & C. S.p.A. for Euro 44,527 thousand, net of Euro 15,500 thousand, received in January 2008.

The composition of the cash and cash equivalents at the beginning and at the end of the period are
described in the Note 9.

36. INFORMATION PURSUANT TO ART.149-DUODECIES OF THE CONSOB
REGULATIONS FOR ISSUERS

Pursuant to Art. 149-duodecies of the CONSOB Regulations for Issuers, the following table shows the
compensation in 2007 for audit work and other services provided by the Independent Auditors
PricewaterhouseCoopers:

(in thousands of Euro)

SSuupppplliieerr  ooff  sseerrvviicceess RReecceeppiieenntt 22000077

Audit PricewaterhouseCoopers S.p.A. Parent Company - Prysmian S.p.A. 1,687
PricewaterhouseCoopers S.p.A. Italian associates 594
PricewaterhouseCoopers S.p.A. Foreign associates 2,478

Certification PricewaterhouseCoopers S.p.A. Parent Company - Prysmian S.p.A. - 
PricewaterhouseCoopers S.p.A. Italian associates 39
PricewaterhouseCoopers S.p.A. Foreign associates 47

Other services PricewaterhouseCoopers S.p.A. Parent Company - Prysmian S.p.A.(1) 1,491
PricewaterhouseCoopers S.p.A. Parent Company - Prysmian S.p.A. 15
PricewaterhouseCoopers S.p.A. Italian associates 57
PricewaterhouseCoopers S.p.A. Foreign associates(2) 836

TToottaall 77,,224444  

(1) Due diligence services, support to the audit, support to IPO and others.
(2) Fiscal services and others.
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37. SIGNIFICANT EVENTS AFTER THE CLOSE OF THE YEAR

No significant events occurred after the end of the year 2007.

Milan, 7 March 2008

ON BEHALF OF THE BOARD OF DIRECTORS
THE CHAIRMAN

Paolo Zannoni



192

2007 ANNUAL REPORT

ATTACHMENT A

The list of entities consolidated line by line is presented below:

LLeeggaall  nnaammee OOffffiiccee SShhaarree  ccaappiittaall %%  oowwnneerrsshhiipp DDiirreecctt  ppaarreenntt  ccoommppaannyy
EEuurrooppee
AAuussttrriiaa
Prysmian OEKW GmbH Vienna Euro 2,071,176 100.00% Prysmian Energia Holding S.r.l.
FFiinnllaanndd
Prysmian Cables and Systems OY Kirkkonummi Euro 2,000,000 100.00% Prysmian Energia Holding S.r.l.
FFrraannccee
Prysmian (French) Holdings S.A.S. Paris Euro 173,487,250 100.00% Prysmian Energia Holding S.r.l.
GSCP Athena (French) Holdings II S.A.S. Paris Euro 18,500 100.00% Prysmian (French) Holdings S.A.S.
Prysmian Cables et Systèmes France S.A.S. Paron de Sens Euro 136,800,000 100.00% Prysmian (French) Holdings S.A.S.
Eureletric S.A. Paron de Sens Euro 19,131,584 100.00% Prysmian Cables et Systèmes France S.A.S.
GGeerrmmaannyy
Prysmian Kabel und Systeme GmbH Berlin Euro 15,000,000 93.75% Prysmian Energia Holding S.r.l.

6.25% Prysmian S.p.A.
Bergmann Kabel und Leitungen GmbH Schwerin Euro 1,022,600 100.00% Prysmian Kabel und Systeme GmbH
UUKK
Prysmian Cables & Systems Ltd. Eastleigh British Pound 95,329,120 100.00% Prysmian Cavi e Sistemi Energia S.r.l.
Prysmian Construction Company Ltd. Eastleigh British Pound 8,000,000 100.00% Prysmian Cables & Systems Ltd.
Prysmian Cables (2000) Ltd. Eastleigh British Pound 118,653,473 100.00% Prysmian Cables & Systems Ltd.
Prysmian Cables (Industrial) Ltd. Eastleigh British Pound 9,010,935 100.00% Prysmian Cables & Systems Ltd.
Prysmian Cables (Supertension) Ltd. Eastleigh British Pound 5,000,000 100.00% Prysmian Cables & Systems Ltd.
Prysmian Cables and Systems International Ltd. Eastleigh Euro 100,000 100.00% Prysmian Energia Holding S.r.l.
Cable Makers Properties & Services Limited Kingston British Pound 33 63.53% Prysmian Cables & Systems Ltd.

upon Thames
36.47% Third parties

Prysmian Cables Limited Eastleigh British Pound 100,000 100.00% Prysmian Cables & Systems Ltd.
Prysmian Telecom Cables and Systems Uk Ltd. Eastleigh British Pound 100,000 100.00% Prysmian Cables & Systems Ltd.
Prysmian Metals Limited Eastleigh British Pound 100,000 100.00% Prysmian Cables & Systems Ltd.
Prysmian Focom Limited Eastleigh British Pound 6,447,000 100.00% Prysmian Cables & Systems Ltd.
Comergy Ltd. Eastleigh British Pound 1,000,000 100.00% Prysmian Energia Holding S.r.l.
Prysmian Pension Scheme Trustee Limited Eastleigh British Pound 1 100.00% Prysmian S.p.A.
GSCP Athena (UK) Holdings Limited Eastleigh British Pound 1 100.00% Prysmian S.p.A.
IIrreellaanndd
Prysmian Financial Services Ireland Limited Dublin Euro 1,000 100.00% Third parties
IIttaallyy
Prysmian Cavi e Sistemi Energia S.r.l. Milan Euro 100,000,000 100.00% Prysmian S.p.A.
Prysmian Energia Holding S.r.l. Milan Euro 10,000 99.99% Prysmian Cavi e Sistemi Energia S.r.l.

0.01% Prysmian Cavi e Sistemi Energia Italia S.r.l.
Prysmian Cavi e Sistemi Energia Italia S.r.l. Milan Euro 59,749,502 100.00% Prysmian Cavi e Sistemi Energia S.r.l.
Prysmian Telecom S.r.l. Milan Euro 10,000 100.00% Prysmian S.p.A.
Prysmian Cavi e Sistemi Telecom S.r.l. Milan Euro 31,930,000 100.00% Prysmian Telecom S.r.l.
Prysmian Treasury  S.r.l. Milan Euro 4,242,476 100.00% Prysmian Cavi e Sistemi Energia S.r.l.
Prysmian (US) Energia Italia S.r.l. Milan Euro 10,000 100.00% Prysmian Energia Holding S.r.l.
Prysmian (US) Telecom Italia S.r.l. Milan Euro 10,000 100.00% Prysmian Cavi e Sistemi Telecom S.r.l.
Prysmian Cavi e Sistemi Telecom Italia S.r.l. Milan Euro 20,000,000 100.00% Prysmian Cavi e Sistemi Telecom S.r.l.
Prysmian PowerLink S.r.l. Milan Euro 10,000 60.00% Prysmian Cavi e Sistemi Energia S.r.l.

40.00% Prysmian Cavi e Sistemi Energia Italia S.r.l.
Fibre Ottiche Sud - F.O.S. S.r.l. Battipaglia Euro 47,700,000 100.00% Prysmian Cavi e Sistemi Telecom S.r.l.
LLuuxxeemmbboouurrgg
Prysmian Treasury (Lux) S.à r.l. Luxembourg Euro 50,000 100.00% Prysmian Cavi e Sistemi Energia S.r.l.
NNoorrwwaayy
Prysmian Kabler og Systemer A.S. Ski Norwgian Krone 100,000 100.00% Prysmian Cables and Systems OY
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LLeeggaall  nnaammee OOffffiiccee SShhaarree  ccaappiittaall %%  oowwnneerrsshhiipp DDiirreecctt  ppaarreenntt  ccoommppaannyy
NNeetthheerrllaanndd
Prysmian Cable Holding B.V. Delft Euro 54,503,013 100.00% Prysmian Cavi e Sistemi Energia S.r.l.
Prysmian Cables and Systems B.V. Delft Euro 5,000,000 100.00% Prysmian Energia Holding S.r.l.
Prysmian (Dutch) Holdings B.V. Delft Euro 18,000 100.00% Prysmian Energia Holding S.r.l.
Prysmian Cable Overseas B.V. Delft Euro 10,000,000 100.00% Prysmian Cavi e Sistemi Telecom S.r.l.
Prysmian Special Cables B.V. Delft Euro 2,400,000 100.00% Prysmian (Dutch) Holdings B.V.
RRoommaanniiaa
Prysmian Cabluri Si Sisteme S.A. Slatina Ron 21,367,920 2.22% Prysmian (Dutch) Holdings B.V.

97.78% Prysmian Cabluri Si Sisteme S.A.
SSlloovvaakkiiaa
Prysmian Kablo s.r.o. Bratislava Slovak Koruna 640,057,000 99.995% Prysmian Energia Holding S.r.l.

0.005% Prysmian S.p.A.
SSppaaiinn
Prysmian Cables y Sistemas S.L. Vilanova I la Geltru Euro 14,000,000 85.71% Prysmian Energia Holding S.r.l.

14.29% Prysmian Cavi e Sistemi Telecom S.r.l.
Fercable S.L. Sant Vicenç Dels Horts Euro 3,606,073 100.00% Prysmian Cables y Sistemas S.L.
Prysmian Servicios de Tesoreria Espana S.L. Madrid Euro 3,100 100.00% Prysmian Financial Services Ireland Limited
SSwweeddeenn
Prysmian Kablar och System AB Hoganas Swedish Krona 100,000 100.00% Prysmian Cables and Systems OY
SSwwiittzzeerrllaanndd
Prysmian Cables and Systems S.A. Manno Swiss Franc 500,000 100.00% Prysmian (Dutch) Holdings B.V.
TTuurrkkeeyy
Turk Prysmian Kablo Ve Sistemleri A.S. Mudanya Bursa New Lira 39,312,000 83.75% Prysmian (Dutch) Holdings B.V.

16.25% Third parties
HHuunnggaarryy
Prysmian MKM Magyar Kabel Muvek KFT Budapest Hung. Forint 5,000,000,000 100.00% Prysmian Energia Holding S.r.l.
Kabel Keszletertekesito BT Budapest Hung. Forint 1,239,841,361 100.00% Prysmian MKM Magyar Kabel Muvek KFT

NNoorrtthh  AAmmeerriiccaa
CCaannaaddaa
Prysmian Power Cables and Systems Canada Ltd. New Brunswick Can. Dollar 1,000,000 100.00% Prysmian (Dutch) Holdings B.V
UU..SS..AA..
Prysmian Power Cables and Systems USA LLC Lexington US$ 10 100.00% Prysmian (US) Energia Italia S.r.l.
Prysmian Construction Services Inc Lexington US$ 1,000 100.00% Prysmian Power Cables

and Systems USA LLC
Prysmian Communications Lexington US$ 10 100.00% Prysmian (US) Telecom Italia S.r.l.
Cables and Systems USA LLC
Prysmian Communications Cables Corporation Lexington US$ 1 100.00% Prysmian Communications Cables and 

Systems USA LLC
Prysmian Power Financial Services US LLC Wilmington US$ 100 100.00% Prysmian Power Cables and Systems Usa LLC
Prysmian Communications Wilmington US$ 100 100.00% Prysmian Communications Cables
Financial Services US LLC and Systems USA LLC

CCeennttrraall//SSoouutthh  AAmmeerriiccaa
AArrggeennttiinnaa
Prysmian Energia Cables y Sistemas de Argentina S.A. Buenos Aires Arg. Peso 66,966,667 24.69% Prysmian (Dutch) Holdings B.V

74.92% Prysmian Consultora Conductores e
Instalaciones SAIC

0.39% Third parties
Pirelli Telecomunicaciones Cables y Buenos Aires Arg. Peso 12,000 99.99% Prysmian Telecomunicacoes Cabos e
Sistemas de Argentina S.A. Sistemas do Brasil S.A.

0.01% Fiduciary Shareholder
Prysmian Consultora Conductores e Buenos Aires Arg. Peso 48,571,242 95% Prysmian (Dutch) Holdings B.V.
Instalaciones SAIC

5% Prysmian Cavi e Sistemi Energia S.r.l.
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LLeeggaall  nnaammee OOffffiiccee SShhaarree  ccaappiittaall %%  oowwnneerrsshhiipp DDiirreecctt  ppaarreenntt  ccoommppaannyy
BBrraassiill
Prysmian (Brazil) Holdings Limitada San Paolo Brazilian Real 4,700 99.98% Prysmian Cavi e Sistemi Energia S.r.l.

0.02% Prysmian S.p.A.
Prysmian Energia Cabos e Sistemas do Brasil S.A. Sorocaba Brazilian Real 106,824,993 99.44% Prysmian Cavi e Sistemi Energia S.r.l.

0.56% Third parties
Prysmian Telecomunicacoes Cabos e Sorocaba Brazilian Real 58,309,129 99.57% Prysmian Cavi e Sistemi Telecom S.r.l.
Sistemas do Brasil S.A.

0.43% Third parties
Sociedade Produtora de Fibras Opticas SA Sorocaba Brazilian Real 100 51.00% Prysmian Telecomunicacoes Cabos e

Sistemas do Brasil S.A.
49.00% Third parties

CChhiillee
Prysmian Instalaciones Chile S.A. Santiago Chilean Peso1,270,617,185 100.00% Prysmian Consultora Conductores e 

Instalaciones SAIC
Prysmian EYT S.A. Santiago Chilean Peso3,342,150,047 99.83% Prysmian Instalaciones Chile S.A.

0.17% Third parties

AAffrriiccaa
IIvvoorryy  CCooaasstt
SICABLE - Sociète Ivorienne de Cables S.A. Abidijan Cfa Franc. 740,000,000 51.00% Prysmian Cables et Systèmes France S.A.S.

49.00% Third parties
TTuunniissiiaa
Auto Cables Tunisie S.A. Grombalia Tun. Dinar 3,024,700 51.00% Prysmian Cables et Systèmes France S.A.S.

49.00% Third parties

OOcceeaanniiaa
AAuussttrraalliiaa
Prysmian Power Cables & Systems Australia Pty Ltd Liverpool $  Austr. 15,000,000 100.00% Prysmian Cavi e Sistemi Energia S.r.l.
Prysmian Telecom Cables & Systems Australia Pty Ltd Liverpool $  Austr. 38,500,000 100.00% Prysmian Cavi e Sistemi Telecom S.r.l.
NNeeww  ZZeellaanndd
Prysmian Power Cables & Systems New Zealand Auckland $  Nz. 10,000 100.00% Prysmian Power Cables & Systems

Australia Pty Ltd.

AAssiiaa
CChhiinnaa
Prysmian Tianjin Cables Co. Ltd. Tianjin $US 13,100,000 67.00% Prysmain Cable Holding B.V.

33.00% Third parties
Prysmian Cables (Shanghai) Co.Ltd. Shanghai $US 500,000 100.00% Prysmian Cables Asia-Pacific Pte Ltd
Prysmian Baosheng Cable Co.Ltd. Jiangsu $US 19,500,000 67.00% Prysmian Cables Asia-Pacific Pte Ltd

33.00% Third parties
Prysmian Wuxi Cable Co. Ltd. Wuxi $US 29,941,250 100.00% Prysmain Cable Overseas B.V.
Prysmian Angel Tianjin Cable Co. Ltd. Tianjin $US 14,000,000 100.00% Prysmian Special Cables B.V.
Prysmian Hong Kong Holding Limited Hong Kong HKD 200,000 83.00% Prysmian Energia Holding S.r.l.

17.00% Prysmian Cavi e Sistemi Telecom S.r.l. 
IInnddiiaa
Pirelli Cables (India) Private Limited Nuova Delhi Ind. Rupiah 10,000,000 99.998% Prysmian Cable Holding B.V.

0.002% Prysmian Cavi e Sistemi Energia S.r.l.
IInnddoonneessiiaa
P.T.Prysmian Cables Indonesia Jakarta $US 67,300,000 99.48% Prysmian (Dutch) Holdings B.V.

0.52% Prysmian Cavi e Sistemi Energia S.r.l.
MMaallaayyssiiaa
Bicc (Malaysia) Sdn Bhd Kuala Lumpur Mal. Ringgit - 100.00% Prysmian Cables Asia-Pacific Pte Ltd.
Submarine Cable Installation Sdn Bhd Kuala Lumpur Mal. Ringgit 10,000 100.00% Prysmian Cavi e Sistemi Energia S.r.l.
SSiinnggaappoorree
Prysmian Cables Asia-Pacific Pte Ltd. Singapore $Sing. 213,324,290 100.00% Prysmian (Dutch) Holdings B.V.
Trans-Power Cables Pte Ltd. (in liquidation) Singapore $Sing. 1,500,000 100.00% Prysmian (Dutch) Holdings B.V.
Prysmian Cable Systems Pte Ltd. Singapore $Sing. 25,000 50.00% Prysmian (Dutch) Holdings B.V.

50.00% Prysmian Cables & Systems Ltd.
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LIST OF INVESTMENTS PURSUANT TO ART. 126 OF CONSOB REGULATION NO. 11971

The following table provides a list of the other significant investments pursuant to art. 126 of
CONSOB Regulation no. 11971:

LLeeggaall  nnaammee %%  oowwnneerrsshhiipp DDiirreecctt  ppaarreenntt  ccoommppaannyy

EEuurrooppee
AAuussttrriiaa
Prysmian Kabelwerke und Systeme GmbH 100.00% Prysmian Energia Holding S.r.l.
GGeerrmmaannyy
Kabeltrommel GmbH 5.88% Bergmann Kabel und Leitungen GmbH

5.88% Prysmian Kabel und Systeme GmbH
88.24% Third parties

SSwwiittzzeerrllaanndd
Voltimum S.A. 13.71% Prysmian Cavi e Sistemi Energia S.r.l.

86.29% Third parties

SSoouutthh  AAmmeerriiccaa
AArrggeennttiinnaa
Fipla S.A. (company under liquidation) 66.97% Prysmian Consultora Conductores e Instalaciones S.A.I.C.

33.03% Third parties

AAssiiaa
SSaauuddiiaa  AArraabbiiaa
Sicew-Saudi Italian Company for Electrical Works Ltd. 34.00% Prysmain Cable Holding B.V.

66.00% Third parties

AAffrriiccaa
SSoouutthh  AAffrriiccaa
Pirelli Cables & Systems (Proprietary) Ltd. 100.00% Prysmian Cavi e Sistemi Energia S.r.l.

The list of the entities valued with the proportional method follows:

LLeeggaall  nnaammee OOffffiiccee SShhaarree  ccaappiittaall %%  oowwnneerrsshhiipp DDiirreecctt  ppaarreenntt  ccoommppaannyy
MMaallaayyssiiaa
Power Cables Malaysia Sdn Bhd Selangor Darul Eshan Mal. Ringgit 8,000,000 40.00% Prysmian Cables Asia-Pacific Pte Ltd.

60.00% Third parties
Power Cable Engineering Selangor Darul Eshan Mal. Ringgit 100,000 100.00% Power Cables Malaysia Sdn Bhd
Services (M) Sdn Bhd 

The list of the entities valued with the equity method follows:

LLeeggaall  nnaammee OOffffiiccee SShhaarree  ccaappiittaall %%  oowwnneerrsshhiipp DDiirreecctt  ppaarreenntt  ccoommppaannyy
GGeerrmmaannyy
Kabeltrommel GmbH & CO.KG Köln Euro 10,225,838 1.00% Bergmann Kabel und Leitungen GmbH

27.48% Prysmian Kabel und Systeme GmbH
71.52% Third parties

UUKK
Rodco  Ltd. Weybridge British Pound 5,000,000 40.00% Prysmian Cables & Systems Limited

60.00% Third parties
PPoollaanndd
Eksa Sp.Zo.o Warsaw Zloty 394,000 20.05% Prysmian Energia Holding S.r.l.

79.95% Third parties
AArraabbiiaann  EEmmiirraatteess
Cuomo Cable Company L.L.C. Abu Dhabi AED 150,000 49.00% Prysmian (Dutch) Holdings B.V.

51.00% Third parties
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STATEMENT ON THE CONSOLIDATED FINANCIAL STATEMENTS
PURSUANT TO ART. 81-TER OF CONSOB REGULATION NO. 11971 OF
14 MAY 1999 AND SUBSEQUENT MODIFICATIONS AND ADDITIONS

1. The undersigned Valerio Battista, as Chief Executive Officer, and Pier Francesco Facchini, as 
Manager responsible for preparing the corporate accounting documents of Prysmian S.p.A., taking 
account of the provisions of art. 154-bis, paragraphs 3 and 4, of Legislative Decree no. 58 of 24 
February 1998, declare:

the adequacy in relation to the characteristics of the company and

the effective application,

of the administrative and accounting procedures for the preparation of the consolidated financial
statements during 2007. 

2. The assessment of the adequacy of the administrative and accounting procedures for the preparation 
of the consolidated financial statements at 31 December 2007 is based on a process defined by 
Prysmian in compliance with the so-called COSO Report model, which is a reference framework 
generally accepted at an international level.

3. In addition, it is declared that the consolidated financial statements at 31 December 2007:

a) correspond to the entries in the accounting books and records;

b)are prepared in compliance with the International Financial Reporting Standards adopted by the 
European Union as well as the provisions issued for the implementation of art. 9 of Leg. Decree 
no. 38/2005 and are suitable to provide a true and fair view of the equity, economic and financial 
situation of the issuer and of the group of companies included in the consolidation.

7 March 2008,

Chief Executive Officer  Manager responsible for preparing corporate accounting documents

VVaalleerriioo  BBaattttiissttaa  PPiieerr  FFrraanncceessccoo  FFaacccchhiinnii
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AUDIT REPORT
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